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Analysis of Australian Automotive Industry Decline
Introduction
The Australian Automotive Industry almost suffered a big blow with two major manufacturing companies Toyota and Ford wanting to exit the market and the country. It seem a joke and the government thought it was not in any way concerned with the withdrawal of the two firms. However, after a close check through the history of the manufacturing industry and the revolutionary world at present, the government identified fault lines in its policies and regulations (Clibborn, Lansbury & Wright, 2016). In this article, a presentation of an analysis of the Australian automotive Industry’s decline will be focused. Answering two major questions which are, what trade policies were adopted by the Australian government towards auto sector? And what impacts have they had on the Australian auto industry? 
What trade policies were adopted by the Australian government towards auto sector?
The Australian government realized that its protectionist policies were offering resistance to the growth of the automotive industry. Senator John Button, then Minister of commerce, trade and industry, came up with a reform named the Button Car Plan to address reforms in the automotive industry (Beer, 2018).. They focused on globalization of the automotive industry. The process was spear-headed by the removal of tariffs and exporting strategies. 
The government in order to help in the adjustment of the new reforms provided direct assistance to the firms. This helped the manufacturers to reduce the production of low standard automotive to advanced and more sophisticated machinery. However, with the global challenge of low production and increased labor cost kept the industry uncompetitive. Trade agreements with other countries and investors were other forms of negotiations the government did to improve the sector. Free trade and balancing of trading environment would work to develop innovation and more production (Clibborn, Lansbury & Wright, 2016). The Australian dollar strengthened and caused a strain in the manufacturing industry as the imported cars were cheap that locally manufactured cars. 
What Impacts have they had on the Australian auto Industry?
The automotive manufacturing industry has had a large contribution to the country in form of employment, technology, education among many other sectors. The reforms to settle the industry was implemented at a cost. The cost could not be quantified with the impact of the firms exiting the country. The reforms helped the automotive industry to turn into a revenue hub for the government. However, the government had to first give back to the already collapsing sector for it to regain its formation (Beer, 2018)..
The reforms were first useful in the abolishing of old model cars from being produced. They encouraged more innovative methods of production and manufacturing of vehicles and accessories. Technology was enhanced to improve the quality and designs of machineries being produced. The reduction of tariffs enabled the manufacturers to export their products and import accessories cheaply hence becoming more financial sustainable. The strengthening of the dollar negatively impacted the industry as their products were highly priced, however, it was an advantage as the country’s GDP grew and the companies enjoyed higher incentives from the government. The educational institutions also benefited with the partnership as they educated the employees of the automotive sectors in new technology and other scientific approaches evolving with the information age (Clibborn, Lansbury & Wright, 2016).
Conclusion
	The Automotive Industry in Australia was in the verge of collapsing; a stage that would have seen the decline of the nation economically, politically and technologically. The automotive industry is a key player in the national gross domestic product of the country. It has offered employment directly and indirectly to more than 1 million people. It has adverse effect in the education system and technological growth and invention. These to mention but a few are the benefits the industry has on Australia. Therefore, the shutting down of such an industry would cause alarm not only country wise but internationally. The government had to reform its policies and regulation to ensure the industry was sustainable. The reforms were proposed and amended at the right timing and implemented effectively to the favour of all parties and the country’s stability regained (Beer, 2018).
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